[L&FS-LIC joint venture fund raises X750 cr

fe Bureau

Mumbai, Dec 16: Infra-
structure development and
finance company IL&FS In-
_ fra Asset Management has
managed to raise 3750 crore
for its IL&FS Infrastructure

* Debt Fund.

The company, which is
promoted by IL&FS Finan-
cial Services, has raised the
money for its first set of
close-ended schemes, I[IDF-
Series 1A, 1B and 1C having
maturities of five, sevenand
10years, respectively.

Thefundisajoint venture
between [L&FS Asset Man-
agement and Life Insurance
Corporation of India (L1C),

with the former owning a
90% stake.

“Ourinitial fund raisingis
justthebeginning— weeven-
tually intend to scale up the
asset under management to

$5 billion through launch of S

variousother schemestarget-
ing fund raising from domes-
ticand offshore long term in-
vestors,” IL&FS Financial
Services managing director
and CEO Ramesh Bawasaid.
Manish Chourasia will be
heading the fund as the CEQ.
Thefund has received highest
ratingof AAA by CareandIn-
dia Ratings and Research.
“The Pension Fund Regulato-
rvand Development Authori-
ty has notified pension funds

and mutual funds about us
and weareapproachingthem
for raisingfund,” Bawa said.
“A large financial institu-
tion in Japan will invest $25-
30 million and will help mo-
bilise $500 million from the
Japanese market. Similarly,
Hong Kong-based Hamon
Group will invest $25million
in few weeks. They will help
mobilise $200 million from

their market,” Bawatold FE.
The fund plans to raise
32,000 crore by March next
year. The amount so far was
raised by IL&FS, LIC, Canara
Bank, Oriental Bank of Com-
merce, Bank of India, Alla-
habad Bank, Indian Overseas
Bank and Union Bank. The
fund is looking to give a re-
turn of 12% to its investors.
The fund will invest in opera-
tional roads, renewable pow-
erand energy sector.
Expertssee the need for in-
vestments into infrastruc-
ture besides in the conven-
tionaloneslike privateequity.
“There was a need for new fi-
nancial instrument for fund-
ing. Andtheaim wastogetin

a category of financiers who
are willing to invest in infra-
structure,” says Arvind Ma-
hajan, head-energy & natural
resources and infrastrructure
atKPMG.

“Itisnotthe besttimetoget
intothe market to raise funds.
Ithas takenabout a yearto get
access to the funds for the
companies and one has to see
how such a scheme evolves
overtime,” headds. “Themar-
Ket environment is not very
good partlybecauseof thepol-
icy bottlenecks and rising
costs. Also, sentiment of the
sector has been impacted.”

Other large firms to enter
the infrastructure debt fund
route include L&T and IDFC.
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